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Press Release 
 
For Immediate Release 

 

IT Sector M&A Will Lead Global M&A in 2009 
 

New York (December 2, 2008) – A majority of corporate executives (52%) responding to an IT Sector M&A 

Spotlight survey conducted by mergermarket, Morrison & Foerster LLP and Updata Advisors say they expect 

M&A growth in the IT sector to outpace overall global M&A growth in 2009. More than a third believe that the IT 

sector will be less affected by the current financial crisis compared to other sectors.  

 

In the third quarter of 2008, Morrison & Foerster LLP and Updata Advisors commissioned mergermarket to 

interview senior corporate executives in the U.S., Europe and Asia regarding their opinions on the trends and 

outlook for M&A in the IT sector. Respondents answered questions regarding the volume and type of M&A 

transactions they may be involved in, as well as their company’s specific subsector activity, corporate strategy, 

cross-border transactions, and much more. 

 

When discussing corporate strategy, 80% of respondents said they attempted at least one acquisition in the past 

year, however only 40% of attempted bids were successful.  Acquiring new products and services (38%) as well 

as increasing market share of existing products and services (35%) were the motivating factors behind the 

acquisitions. In the upcoming year, 80% of respondents expect organic growth to be the primary corporate 

strategy.   

 

Ira Cohen, Managing Partner of Updata, stated: “Our recent deal closings and current engaged pipeline 

correlates well with the findings in the mergermarket study.  Since the beginning of the summer we have 

announced 9 IT M&A transactions.  Despite the current economic climate and credit crisis, there continues to be 

decent deal activity in the IT sector.” 

  

65% of overall respondents expect North America to see the most inbound M&A activity over the next 12 

months.  Supporting this prediction, 76% of European and 44% of Asian respondents say they expect to acquire 

a US based IT firm next year. Expectations were driven by the attractive pricing of targets in the US as well as 

the access to the US market.  

 

Greg Giammittorio, Co-Chair of Global M&A at Morrison & Foerster, noted: "Our U.S., Asian and European 

offices are seeing transactions that mirror the survey findings on cross-border interest in IT sector acquisitions, 

as cross-border teams of our attorneys are being sought out to advise on deals of this type. An increasing 

percentage of our IT deals involve buyers that are looking to expand geographically and to acquire new products 
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or new service capabilities, with in-bound IT deals with U.S. targets involving a combination of our Asian and 

U.S. offices or our European and U.S. offices becoming as prevalent as transactions involving Asian or 

European targets." 

 

Additional survey results: 

 

� Valuations: 54% of respondents expect valuations of IT companies to remain the same over the 

next 12 months 

� Most Active IT Subsector: IT Services and Information Systems and Processing are the 

subsectors expected to be most involved in M&A within the IT industry 

� Cleantech Investments: 15% of all respondents expect to invest in IT companies that specialize in 

green technology within the next 12 months 

 
The full survey is available at www.mergermarket.com/pdf/IT_Sector_M&A_Spotlight.pdf 
 
 
About mergermarket 

mergermarket, part of The Mergermarket Group, is an unparalleled, independent M&A intelligence tool used by 
the world's foremost financial institutions to originate deals. It provides proprietary intelligence on potential deal 
flow, potential mandates and valuations via the world's largest group of M&A journalists and analysts who have 
direct access to the most senior decision-makers and corporates. Mergermarket Group has over 450 employees 
worldwide and regional head offices in New York, London and Hong Kong.  Visit us at www.mergermarket.com. 
 
The Mergermarket Group is a division of the Financial Times Group, publisher of the Financial Times newspaper 
and FT.com. The FT Group is a division of Pearson plc, the international media group.   
 

About Morrison & Foerster LLP 

With more than 1,100 lawyers in key finance and technology centers internationally, Morrison & Foerster offers 
clients comprehensive, global legal services in business and litigation. The firm is distinguished by its 
unsurpassed expertise in technology, finance, and life sciences; its legendary litigation skills; and an unrivaled 
reach across the Pacific Rim, particularly in Japan and China. For more information, visit www.mofo.com. 

 

About Updata Advisors 

Founded in 1987, Updata Advisors has completed more than 400 information technology M&A transactions, 
representing over $15 billion in transaction value.  Updata’s expertise is second to none in both buy-side and 
sell-side M&A advisory, private placements, fairness opinions, defense advisory, and corporate restructuring. 
Updata Advisors is exclusively focused on technology and our professionals have years of experience in 
investment banking and IT.  Factset's Mergerstat rankings consistently place Updata Advisors among the top 
five middle market advisors to the Computer Software, Supplies & Services industry in annual transaction 
volume. 
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Contacts: 

The Mergermarket Group 

Gwen Ceton 
gwen.ceton@mergermarket.com 
+1 646.378.3153 
 
 
Morrison & Foerster LLP 
Greg Giammittorio, Partner and M&A Group Co-Chair 
ggiammittorio@mofo.com 
+1 703.760.7320  
 

Updata Advisors 
 
Ira Cohen, Managing Partner 
icohen@updata.com 
+1 646.312.8690 
 


